Index

~A~

ACA Affordable Care Act 14, 173

A, G visa holders, 5, 6, 7, 37, 103

A-2 visa, PRI 6, 126, 132, 133

A-3 visa, 138, 141

Abuse, abusive employment situation, 141,142

Actual days, Z, 7, 8

Adjusted Gross Income (AGI), 46

Adjustments to income, 46

Affordable Care Act (ACA) Health insurance, 14, 173
Repayment of excess advance premium payment on Form 1040NR, 47
Net premium tax credit on Form 1040NR, 49

AFICS (Association of Former International Civil Servants), 150

Agricultural worker, 100, 101, 105, 142

Alien, definition, 2

All the rest visa holders, 5, 8, 69

Amending a 1040NR return, 110

Annuities, 154, 162, 166

Audit tip, 28

Au Pairs, 9, 98, 99

Away-from-home business expenses, 17, 113, 154

~B~

B-1 domestic employee visa, 141

Baby born in U.S. (citizen), 97

Bank deposit interest, 38

Bona fide resident test, 157, 174

Business expenses, 17, 46, 51, 85, 91, 154

~C~
CAA
Certifying Acceptance Agent 117, 119, 120, 122, 123
Competent Authority Arrangement, 12, 55, 61
Capital gains (also 183-day rule), 5, 40, 52, 53, 144
Canada, certificate of coverage, 107
Case Study | Maria DeLima, 29
Answers to Questions, 31
Solution — 1040NR-EZ and, 32
Solution — Return Note on quarterly estimated payments, 34
Solution — Form 8843, 35
Case Study Il — Carlos W. and Josef W. Masaryk, 85
Solution: Form 1040NR, CWM second year, 87-90
Form 8843, 91
Form 1040, JWM, third year, 92, 93
Return Notes, 94
Quarterly Estimated Payments
Tax-exempt compensation on Form 1040
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Client History Preparer Note
Maryland Return with add-back of Treaty Exclusion, 95, 96

Certificates of coverage, 107, 151
Certifying Acceptance Agent, 117, 119, 120, 122, 123
Child and dependent care credit, 6, 47
Child residency election, 70
Child tax credit, 47
Closer connection (to another country), 4, 20, 69, 73 — 77, 80, 153
Code Chart for 1042-S, 125 -127
Comments, Please, v
Commuter days, 5, 76
Comparison of Form 8938 and FBAR Requirements 168-170
Competent Authority Agreement, 12, 55, 61
Competent Authority determination letter or ruling, 12, 30, 31, 61
Contract, employment, 141
Conformity: federal-state on tax treaty provisions, 66
Countable days, counting days, 6, 8, 17, 19, 36, 52, 76

Days inside the U.S. (for SPT), 8, 76, 80

Days outside the U.S., in a foreign country, 158

Rhyme, 5, 8, 17
Counting days worksheet, 7, 8
Credits, 47,160

~D~
Date residency starts
Date residency terminates
Day Counting Can be Key, 19
Day Counting Rhyme, 5, 7, 8
Days, actually in U.S., 8
Exempt from counting, 8, 76, 103
In a foreign country, for Form 2555, 158
Delay (day counting delay period), 5, 7, 16, 18, 69
Deductions, standard, itemized, 10, 28, 47, 51, 79
Student loan interest deduction, 46
de minimis days in U.S., 70, 78
qualifications, 70
statement, 70
Dependents, 11, 13, 100, 113, 114, 143
Designated School Official (DSO), 9, 119
Documentation of expenses, 15, 17
DS-2019, 9, 22, 37, 79, 81
Dual citizen, and social security, 151
Dual status return/ statement, 4, 6, 54, 79, 79, 81
Due Date of the return, 3, 81, 158, 161
Due Diligence, 22

~E~
E-3 visa, 103
Earnings statement, 100, 131, 135, 136, 149
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Educator expenses, 46
Effectively Connected Income (ECI), 11, 36, 38, 39, 40
Rental real estate, Schedule E, 9, 38, 39
Making/revoking the election (choice) required statement, 39
Electing Spouse (NRA spouse) electing MFJ on Form 1040, 4, 14
Election statement, 14
Embassy Enigma (A2 PRI), 132, 133
Employee expenses, 17, 51, 85, 91
Employer responsibilities, 138-140
Employer identification number (EIN), 40, 121, 138
Employer-sponsored visa, 37, 103, 141, 142
Employment authorization, 9, 36
Employment contract, 141, 142
Estimated tax payments, 49, 111, 112, 119, 149, 165
Exchange rate, 163
Exchange visitor, 9
DS 2019
Exclusion from income
Foreign earned income exclusion (FEIE), 157
Foreign housing exclusion, 159
Scholarship and fellowship grants, 46
Treaty exclusion, 38, 44, 45, 133
Executive Order (E.O.) 9698, 131
Exempt days, exempt period, 6, 7, 8
Exemption (personal), 3, 10, 11, 13
Exemption from ACA MEC (healthcare coverage), 173
Exercising the Rules, 15, 17S
Expatriation, 72, 97
Expenses
documentation, 15, 17
educator expenses, 46
Meals (M), 17
moving expenses, 17, 46
unreimbursed employee business expense deductions, 17, 51, 85, 91, 113
Extension of time to file, 3, 4, 119
EZ Guide 1040NR? or 10407, 6
EZ Guide Counting Days, 7
EZ Guide Taxation of International Organization and Foreign Embassy Employees, 131

~F~

FAFSA, 46, 62

FATCA, 22, 44, 166-170

FBAR, 166-170

FECP - Foreign earned compensation and pensions, 131, 135
Federal-state conformity on tax treaty provisions, 66

FEIE — Foreign earned income exclusion
Fellow, 7

Fellowship (and scholarship) grants, 38, 46, 113, 122
FICA, 48, 49, 100, 103, 138
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FICA, refunds 108, 109
Filing Requirements, 3, 52
Filing Status, 6, 10, 11, 13, 143
FinCEN 105, 170
FinCEN 114, 166-170, 171
FIRPTA — Foreign Investment in Real Property Tax Act, 40 — 43, 122
First-year election choice (residency), 4, 69, 100
Qualifications, 70
Statements, 70
F, J, M, Q visa holders, 5, 6, 7, 8, 22, 69
Foreign annuity, 154
Foreign capital gains, losses, 162
Foreign currency exchange rate, 160, 163
Foreign earned income exclusion (FEIE), 157-159
Foreign Employer Compensation and Pensions (FECP), 131, 135, 154
Foreign financial accounts, 166-169
Foreign gifts, 170, 171
Foreign government official, 6, 103, 132, 133, 153
Foreign housing exclusion/deduction, 157-159
Foreign Inheritance, 170
Foreign Investment in Real Property Tax Act (FIRPTA), 40-43, 122
Foreign pensions, 152, 154
Foreign real property taxes, 160
Foreign social security, 154, 162
Foreign source gift, 170, 171
Foreign tax credit, 47, 160 — 164
Category of income, 163
Credit limit, calculation 161
Carryback, carry forward, 161
Foreign Social security tax, 162
Treaty provisions, 161
Foreign tax deduction, 160, 164
Foreign Qualified Dividends, 162
Forms
843, 104, 105, 108
1040, 3
1040-ES, 111, 119, 149, 165
1040-ES (NR), 111, 119, 111, 119
1040-C, 49, 153, 84
1040NR, 11
1040NR-EZ, 10
1040X, 39, 110
1042-S, 15, 17, 38, 44, 45 (form), 66, 114
Code chart, 125, 126, 127
Refund delays, 45
return note claiming treaty exclusion re 1042-S income, 83
1116, 154, 160-164, 164 (form),
2063, 153
2350, 158
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2555, 157-159
2688, 119
3520, 171-172 (form pages 1 and 6)
4852, 100, 131, 137 (form)
4868, 119
6251, 40
8233, 44, 66, 113, 115, 117, 122
8288, 40, 41, 42
8288-A & 8288-B, 40, 41, 42
8316, 108, 109
8833, 12, 63, 64 (form), 65, 82
Exceptions, 64
Instructions for Form 8833, 65
8840 (closer connection), 4, 6, 54, 73 — 77, 80
Form 8840, 74, 75
Instructions for Form 8840, 76, 77
8843, 3, 5, 6, 7, 24, 26, 35, 80
Instructions for Form 8843, 25,27
8891, 154, 166
8938, 154, 166-169
8962, Premium tax Credit, 47, 49
8965, Health Coverage Exemptions, 173
13551 CAA application, 122
DS 2019, 9, 37, 79, 81
FATCA, 44, 154, 166 — 169, 170
FBAR, 154, 166-169 , 170
FinCEN 114, 154, 166-169, 170
[-20, 9, 22, 37
1-94, 9, 22, 36, 37
[-508, 131, 145, 146 (form), 153
I-551, 4, 36, 37
K-1, 160
TD F 90-22.1, 166 -169
USCIS I-508, 131, 134,145, 146 (form), 153
W-2, 131, 135, 137
W-4 (withholding), 17, 44, 113, 114
W-7, 42, 117, 118 (form)
W-8BEN, 44, 115, 116
W-8ECI, 44, 115, 116
W-9, 115, 116
FUTA, 48,106, 138

~G~

G-4 visa, 15, 17

G-5, 138

Gambling winnings, 52, 116

Gift, foreign source, 170

Green card, 4, 36, 37, 68, 131, 132, 134, 153
Image, 36
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Gross earnings statement, 135, 136, 137, 149
Gross income, 52
Gross-up, 136

~H~
H-1b visa, 15, 17, 37, 103
H-2A visa holder, 4, 37, 100, 101, 103, 113, 142
Prior year return, 101
social security/FICA , 100
Head of household, 143
Health insurance (ACA), 173
Household employment taxes, 48, 98, 99
Housing deduction, 157, 158, 159
Housing exclusion, 157, 158, 159
Human trafficking, 141,142

~|~
1-20, 9, 22, 37
1-94, 9, 22, 36, 37
1-407, 37
[-508, 131, 134, 145, 146 (form), 153
1-551, 4, 36, 37
IADB, IMF, IBRD employee wage exemption, 131, 147
Immigrant visa, 37
Immigration court judge, 37
Immigration status, 22, 37
In a foreign country, definition, 158
Income, 38, 52, 125, 145
Income exclusion/exemption, 44, 45, 82, 83
India-US Tax Treaty
Indian Student or Business Apprentice, 13, 47,114
Inheritance, foreign 170
Itemized deductions, 47, 51
Inter-American Development Bank (IDB), employee wage exemption, 131,147
Interest, 17, 38
Bank deposit interest, 38
Interview, 22, 23
IRC 893, 133
IRS articles
Au Pairs, 98
Taxation of Capital Gains of Non-resident Alien... , 144
Tax Treaty Tables, 56, 175
IRS TAC (Taxpayer Assistance Center), 119
ISSA — International Social Security Agreement, 103, 106, 107, 151, 154
Italy Treaty
calculation of benefits, 82
return note, 83
table 2 from Tax Treaty Tables, 56
technical explanation Articles 20 and 21, 57, 58, 59
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International Organizations Immunities Act, 131,

International Social Security Agreement (ISSA), 103, 106, 107, 151, 154
ltemized Deductions, 6, 10, 28, 51, 79

ITIN, 117-124

~J~
J-1visa, 6, 9, 54, 98
Job expenses, 51

~K~
Know Your Rights, 141,142

~|_~

L-1 visa, 15, 17, 37

Lawful permanent resident (LPR), 2, 4, 37, 131
Let Me Count! Rhyme, 5, 8, 19

Letter, income, 39

Loan interest deduction, student, 46

Look back period, 7, 16, 18

~M~
Married Filing Jointly election, NRA spouse, 4, 14, 116
Moving expenses, 15, 17, 46

~N~
National Human Trafficking Hotline, 141, 142
Net election, rental income, 39
Making the election, 39
Revoking the election, 39
Statement of election, 39
Net Rental Income, 39
No lapse (persistence of residency), 71
Not Effectively Connected (NEC) income, 39, 52, 53
Non-countable days, 5, 6, 8
Non-immigrant visa, 37
Nonresident alien (NRA), 2, 37, 143
MFJ election, 4, 14, 143

~O~
OPT Optional Practical Training, 6, 15, 17, 19, 20, 36

~P~

Part | 1040NR? or 10407, 1

Part Il International Organization and Foreign Embassy Employees And U.S. Citizens and
Residents Outside the U.S., 129
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Passport, 36, 102, 120, 141

PATH Act, 47, 110, 117

Penalty, 42, 43, 111
Waiver — see Reg. 301.6724-1

Payments, 49, 112, 165

Pensions, 150, 154

Per diem, 17

Permanent departure, 37, 72, 78

Personal exemptions, 13

Persistence of Residency (no lapse), 71, 101

Physical presence residency test, 158, 173

Preparation tip, 28

Preparer Note, 22, 28, 79
new client history, 81

Present days, 5, 6, 7, 8, 36

PRI (permanently resident in), 6,132, 133

Privacy, 22, 81

Publication
15, Circular E, 44
505, Tax Withholding and Estimated Tax, 112
514, Foreign Tax Credit for Individuals, 160
515, Withholding of Tax on NRA, 17, 44
516, USG Civilian Employees Stationed Abroad, 157
1915, ITIN, 120, 123

~Q~
Qualifying widower, child, 13
Quarterly estimated tax payments, 49, 100, 111, 112 (1040NR), 149, 165 (1040)

~R~
Real Property
FIRPTA, 40-43
Rental income, 39
Sale, 40-43
Reasonable cause and waiver of penalty, see Re. 301.6724-1
Receipts, 17
Reference Materials, 174
Refunds
Delays, 1042-S, 45
FICA withholding, 108, 109
state and local tax, 38
Rental real estate, Schedule E, 6, 38, 39
Making/revoking the net election (choice) required statement, 39
Researcher, 6, 7
Reference Materials, 174-176
Resident alien, 2, 4, 22, 36, 37
Residency start date, 4, 7, 19, 20
First-year choice, 4, 69, 70
de minimis days, 70, 71
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student exception, 73
Residency termination/end date, statement, 6, 20, 70, 72, 73, 78, 80, 81, 156
Green card holder, 72
Persistence, no lapse, 71
Statement, 78
Residential energy credit, 47
Responsible Officer (RO), 9, 119
Retirement savings credit, 47
Return note, 49, 54, 79, 82, 83
Client history note, 94
Sample notes, 83
Treaty benefits on Form 1040, 94
Rev. Proc. 2014-55, 154
Revenue Ruling 2007-60, 145
Rhyme, visa type and counting days, 5, 8, 19
Rights, Worker, 141

~S~
Sailing permit, 49, 84, 138, 153
Exception categories 1, 2 (A, G visa holders), 153
Exception categories 3; 4; 5; 6, (students, exchange visitors, commuters), 84
Sale of Real Property, 40-43
Sanctioned country, 161
Schedule A, 28
Form 1040 Schedule A, 50
Form 1040NR Schedule A, 51
Schedule E, 38, 39
Schedule H, 48, 98, 38, 139 (form),
Schedule NEC, 5, 38, 48, 52, 53, 144,
Schedule Ol, 5, 8, 12, 22, 80, 134
Form display,12
Treaty exclusion, 80
ltems E, F, H, J, K, L, 12, 54, 80
Schedule SE, 46, 48, 131, 135, 149, 151, 152 (form)
Scholarship and Fellowship income, grants, 38, 46, 113, 122
SEVP, 9, 120
Section 247(b) waiver, 131, 145, 153
Security, 81
Self-employment tax, 46, 48
104, 105, 107, 111, 149, 152
Social Security (foreign), 151, 154, 155
Social security number, 117
Social security tax, 48, 104, 105, 106, 131, 138
certificates of coverage, 104, 106, 107
no voluntary payments, 104, 105
refund of tax withheld in error, 104 105, 104,108 109
Form 843, 104, 105, 108
Form 8316, 109
International Social Security Agreements, 103, 104,106, 154
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employer reimbursements, 130, 136, 149
totalization agreements, 104, 107
Specified foreign financial assets, 166-170

Sponsor, 9
Spouse, 6, 11, 13
Alien, 4, 13, 14

Canada resident, 11, 13, 100, 113, 114
India resident, 11, 13, 113, 114
Mexico resident, 11, 13, 100, 113, 114
NRA and MFJ election, 4, 14, 116, 143, 166
South Korea resident, 11, 13, 113, 114
Standard deduction, 10, 47, 113, 114
State audit tip, 28
State conformity to federal tax treaties, 66
State employer identification number, 138
Statement for tax return
De minimis days, 70, 71
First year election choice, 70
NRA spouse and MFJ 6013(g) election, 4, 14
Real estate: making/revoking effectively connected election (choice), 39
Residency termination date, 78
Statement of gross earnings, 131, 135, 136
Student, 6, 7, 8,9, 13
Indian resident, 10, 11, 13
J-1 visa student, 9
[-20, 9, 22, 37
Student exception (residency end date), 69, 73
Student Exchange Visitor Program (SEVP), 9, 120
Student loan interest deduction, 46
Substantial presence test, 2, 4, 5, 6, 7, 8, 19, 20, 36, 67, 68, 69, 82, 100
Defined, 7
Substitute W-2, 137
Supreme Court, 55
SUTA — State Unemployment Tax, 138

~T~
Table 2, 55, 56, 175
Italy Table 2, 56
TAC, 119
Tax, 47
Tax rates, 52, 112
Taxable Income, 47
Taxable interest, 38
Taxable refund of state, local income taxes, 38
Tax-exempt income, 54, 80
Tax exempt interest, 38
Tax home, 17, 80, 155, 156
Tax |dentification Number (TIN), 116
ITIN, 117 =124
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Tax Law changes
New in 2018, TCJA, 112
Taxpayer Assistance Center (TAC), 119
Tax payments
Estimated, 49, 111, 165
Household employment taxes, 48, 138, 139
Self-employment taxes, 48, 152
Quarterly, 111, 165
Tax resident, 2, 4
Tax Treaty Tables, 55, 56, 85
TD F 90-22.1 (FBAR), 166 - 170
Teacher, 6,7, 8, 9
Sponsor form DS 2019
Termination of residency
Timely filed
tax return, to claim credits, deductions, and treaty benefits, 3
foreign tax credit, 160-163, form, 164
TIN, 138
Total days, 7, 8, 24, 25
Totalization agreements, 103, 106, 107, 151, 154
Trafficking in persons, 142
Trainee, 6, 7, 9, 43
Treaty-based income exemption, 44, 45, 145
Treaty, 55
benefits, 22, 44, 54, 56, 122, 132, 145, 162
benefit calculation, 80, 82, 83
claiming income exclusion benefits on Form 1040, 80, 82, 83
country list, 60
embassy employees, 131, 132 - 134, 135
federal-state conformity, 66
foreign government employees, 131, 132 - 134,135
form 8833, 63, 64, 65
international organization employees, 131, 132 - 134,
Italy, technical explanation, 57 - 59
return note claiming benefits on Form 1040/ 1040NR, 82, 83

~U~
Unemployment tax, 99, 138, 139, 140
United Nations
income tax, 131, 148,149
UN Joint Staff Pension Fund, 150
reimbursement of taxes, 130, 148, 149
wage exemption for NRA, 131, 148
USCIS 1-508, 131, 134, 145, 153
U.S. Laws (citations) 175-177

~\/~
Vienna Conventions, 132, 134
Visa, 6, 36, 37, 62
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A-2,132-134
H-2A, 100, 113
Image, 62
J-1,9
out-of-status, 15, 36
expired, 36, 37
immigrant, 37
non-immigrant, 37
sponsored, 37
types, 6
U.S., 36, 37
valid, 36

Visa Waiver Program (VWP), 6, 12, 36, 37, 102
country list, 102

~W~
Wages, 38
Waiver, Sec, 247 (b) or I-508, 131, 134
Penalty, reasonable cause see Reg. 301.6724-1
Website, www.1040nror1040.com, iv
W-2, 138, 135
W-4, 44, 113, 138
W-7, 42, 117, 118 (form)
W-8 — BEN, ECI, 44, 115, 116, 154
W-9, 115, 116,
Withholding,
Canada, Mexico, South Korea, and Indian student residents, 114
Certificate, 113
Income tax, 42, 44, 45, 49, 115, 116, 154, 165
Social security/FICA, 103, 138
Withholding agent, 40, 41, 42, 108, 111, 113, 115, 116, 121
Worker Exploitation, 141, 142
Worker’s Rights, 141, 142
Wunderle, Robert W., 101

~X~
X+Y=75,8

~Y~
Yearly average currency exchange rate, 163
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