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2020 Tax Year Case Study I H-1B visa (was F1) 

Client Information 
Taxpayer name Maria DeLima 
Taxpayer SSN xxx-xx-x101 
Taxpayer DOB July 2, 1986 
Spouse name Claudio DeLima 
Spouse SSN None 
Spouse DOB July 10, 1981 
Address 890 Berwyn Road, Berwyn Heights, MD 20784 
Living situation Clients purchased home September 15, 2020 
Phone xxx 555 0101 (T) cell, prefer evening calls 
Work phone xxx-555-4343 (T) 
Email Mdelima@mtw.edu 
Taxpayer occupation Nurse 
Spouse occupation Artist 

Dependent Information 
Dependent name Lourdes DeLima 
Dependent SSN None 
Dependent DOB June 6, 2011 
Dependent relationship daughter 

Visa Information 
Maria’s passport Costa Rica, X9876543 
Maria’s U.S. visa H-1b, # 123456, issued in San Jose, Costa Rica 
1st date in U.S. on H visa October 4, 2020. Visa issued October 2, 2020  
Prior visa F-1 visa, in U.S. Sept. 1, 2017– April 30, 2020 
Travel on H1 visa Left U.S. 12/19/2020 for Costa Rica 
Returned to U.S. 01/03/2021 
Claudio’s U.S. visa H-2 visa Prior visas were B1/B2 
Lourdes’ visa H-2 Visa Prior visas were F-2 

Lourdes travelled with Maria on each trip. Also Claudio with Maria in December, 2020.  

Employment 
Maria DeLima is a nurse at Berwyn Hospital, in Prince George’s County, MD. Maria’s 

contract began October 15, 2020. It runs for two years and is renewable a year at a time 

for three additional years. From September 1, 2017 – April 30, 2020, Maria was 

completing specialized nursing studies at UMD while on an F-1 visa. 

Claudio is a renowned artist. He travels frequently. He paints in Costa Rica and visits 

his gallery in France. He expects to spend fewer than 120 days in the U.S. each year. 

Luckily, Berwyn Hospital offers on-demand child care twenty-four hours a day.  

Income 
Claudio’s statement from his Paris gallery shows income of Euros € 45000.00 from 
sales. He also has a Paris bank account with a balance of Euros € 8.000. The Treasury 
average yearly exchange rate chart shows the 2020 average euro rate as 0.877. 
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W-2 information for Maria 
Payer: Berwyn Hospital, EIN 43-999999999 
Box 1 $ 39,560 Box 2 $5,121.25 
Box 3 $ 39,560 Box 4 $2,453 
Box 5 $ 39,560 Box 6 $574 
Box 15 MD state EIN 999999 Box 16 $39, 560  Box 17 $0 

Expenses 
The DeLima’s paid the following 2020 expenses: 

Lodging $3,360* 
Meals $2,520* 
Mortgage interest $1,116 
RE tax $900 
MD ES 4th Q 12/30/20  $1,400 

*Prorated. Maria’s share for period before house purchase 

Note: Maria did not meet tax filing requirements in 2017, 2018, or 2019. She did file 

Form 8843. 

Questions 
1. Is Maria a tax resident alien or a nonresident alien for 2020? Why? 
2. What U.S. income tax form must she file? 
3. Which filing status does she use? 
4. May she deduct any personal exemption amount? 
5. May she claim a standard deduction? 
6. What income is taxable? 
7. What expenses, deductions, or adjustments may she claim? 
8. What will be different in 2021? What choices will she have then?  
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Case Study I Solution – Maria DeLima 

Answers 
1. Maria is a nonresident alien for 2020. She does not have a green card. She did 

not meet the Substantial Presence Test (SPT). She did not spend 183 days in 
the U.S. on the H-1B visa. She was still eXempt from counting days in the U.S. 
as days of presence while on the F-1 visa. 

2. She must file on Form 1040-NR because she is a nonresident alien. The filing 
form rules are mandatory. 

3. Maria is married. Her filing status on 2020 Form 1040-NR is “Married filing 
separately (MFS)”, a change from :other married: used on 2019 Form 1040-NR, 

4. No. A tax code change in TCJA suspended personal exemption deductions from 
income.  

5. No. On Form 1040-NR, only a student or business apprentice from India may do 
so. 

6. Maria’s U.S. source income is the only income taxable on her Form 1040-NR. 
There is only one taxpayer on a Form 1040-NR. Claudio’s income would never 
be relevant on her return. He does not have U.S. source income. If he did, he 
would file his own, separate, Form 1040-NR. 

7. She has no deductible expenses. Mortgage interest and real estate taxes are not 
deducted on Schedule A. (Form 1040-NR). Her tax home is in the U.S. She has 
no away-from-home business expenses. She was in the U.S. for more than one 
year. She did not maintain two homes.  

8. In 2021, she is likely to meet the substantial presence test (SPT) and file on 
Form 1040. Maria could choose MFS filing status, or potentially meet the 
requirements for Head of Household. Claudio will remain a non-resident alien as 
long as he does not meet the SPT. Lourdes might be a qualifying child. She 
might also meet the SPT. If she does not qualify for an SSN, an ITIN could be 
applied for with the tax return. Tax benefits related to Lourdes will depend upon 
the type of TIN (SSN or ITIN) and when it is received. 

Possible history or return note Maria DeLima xxx-xx-x101 

Maria DeLima filed Forms 8843 for herself and daughter Lourdes in 2017, 2018, and 
2019. 

She did not meet income tax filing requirements  

In 2020 she made one quarterly estimated payment to MD for its 2020 tax return.  

$1,400 4th Q payment 12/30/20 is a deducted on 2020 Form 1040NR-EZ, Line 11 

Completed Forms 
See following pages. 

Note that on Form 8843, Lines 1a and b can be awkward. Instructions state that they 
do not need to be completed if Form 8843 is submitted attached to Form 1040-NR 
and the taxpayer has provided the requested information there. 
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